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Agenda

Audit of the Zone 7 for the Year Ending June 30, 2024
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• Scope of Work

• Our Responsibility in accordance with 
Professional Standards

• Management Responsibilities

• Engagement Team

• Engagement Timing
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Scope of Work

• Audit of the Annual Comprehensive Financial Report (ACFR)

• Report on Financial Statements

• Report on internal control over financial reporting and on compliance in accordance with 
Government Auditing Standards

• Single Audit (applicable if total expenditures of federal awards exceed $750,000) 

• Report on compliance over major federal programs, schedule of expenditures of federal awards 
and internal control in accordance with 2 CFR 200

• Preparation of the Annual Comprehensive Annual Financial Report (ACFR)

• Preparation of the Zone 7’s Financial Transactions Report (State Controller’s Report)

• Preparation of the Livermore Valley Water Financing Authority’s Financial Transactions 
Report (State Controller’s Report)

Audit of the Zone 7 for the Year Ending June 30, 2024
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Our Responsibility in Accordance with 
Professional Standards

• Form and express an opinion about whether the financial statements that have been 
prepared by management with Board oversight are presented fairly, in all material 
respects, in accordance with accounting principles generally accepted in the United 
States of America

• Plan and perform the audit to obtain “reasonable” assurance (not “absolute” assurance) 
about whether the financial statements are free of material misstatements.

• Consider internal control over financial reporting. Such considerations were solely for 
the purpose of determining our audit procedures and not to provide any assurance 
concerning such internal control.

Audit of the Zone 7 for the Year Ending June 30, 2024
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Our Responsibility in Accordance with 
Professional Standards

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Zone 7’s internal control. Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Zone 7’s ability to continue as a going concern for a reasonable 
period of time.

Audit of the Zone 7 for the Year Ending June 30, 2024
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Management Responsibilities

• Preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America, 

• Design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error.

• In preparing the financial statements, management is required to evaluate whether 
there are conditions or events, considered in the aggregate, that raise substantial doubt 
about Zone 7’s ability to continue as a going concern for twelve months beyond the 
financial statement date, including any currently known information that may raise 
substantial doubt shortly thereafter.
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Engagement Team

Audit of the Zone 7 for the Year Ending June 30, 2024
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Andrew Roth
CPA
Concurring Partner

Kenneth H. Pun
CPA, CGMA
Engagement/Lead Partner

Sophia Kuo
CPA, M.B.A
Compliance Partner

Mark Hu
CPA
Engagement/ Project 
Manager

John Georger
CPA, CIA, CGMA
GASB implementation specialist
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Engagement Timing

Audit of the Zone 7 for the Year Ending June 30, 2024
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Results

✓Comprehensive 

Evaluation of 

Systems and 

Controls

✓Efficient Validation 

Process

✓Effective 

Compliance 

Review

✓Timely 

Performance

✓Minimal Disruption 

to the Zone 7’s 

Operations

Planning

(July)

Interim

(July)

Year-End

(September-
October)

Reporting

(November)

Audit team meet with the Zone 7 

Management

Develop initial assessment of 

financial systems, policies, 

procedures

Address impacts of new audit 

standards and accounting 

pronouncements

Confirm our understanding of the 

operating environment, review 

internal controls, perform 

walkthroughs of transactions to 

determine if controls were 

properly designed and 

implemented

Implement audit plan based on 

business and transactional risk

Perform preliminary analytical 

procedures

Establish expectations and 

assignments for year-end testing

Hold progress meeting, 

communicate any findings 

identified

Conduct substantive audit 

procedures on significant 

account balances/transactions

Conduct specific procedures to 

address fraud risks

Perform substantive analytical 

procedures 

Perform confirmation of account 

balances and with the Zone 7’s 

Attorneys and legal counsel, 

banks, and others

Complete work on compliance 

with Federal Assistance 

programs under the Uniform 

Guidance (if applicable)

Hold periodic progress meetings 

with the Zone 7’s management 

and an exit conference

Prepare draft copies of the 

Financial Statements, Agreed 

Upon Procedures Reports and 

Other Reports for management’s 

review

Perform Quality Control 

procedures over our work and 

reports in accordance with 

AICPA

Review Financial Statements for 

compliance

Prepare Required 

Communications to those 

Charged with Governance

Prepare and issue separate 

“management letter” 

Present final reports



HQ - ORANGE COUNTY
200 E. Sandpointe Avenue

Suite 600

Santa Ana, CA 92707

SAN DIEGO
4660 La Jolla Village Dr.

Suite 100

San Diego CA 92122

BAY AREA
2121 North California Blvd.

Suite 290

Walnut Creek, CA 94596

LAS VEGAS
1980 Festival Plaza Drive

Suite 300

Las Vegas, NV 89135

PHOENIX
2 North Central Avenue

Suite 1800

Phoenix, AZ 85004

SACRAMENTO
1511 Corporate Way

Suite 220

Sacramento, CA 95831
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